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CHAIRMAN'S STATEMENT
ETR®E

Dear Shareholders,

| am pleased to present the Interim Report of Paul Y. Engineering Group Limited (the
“Company”, together with its subsidiaries, the “Group”) for the six months
ended 30 September 2019.

Profit for the period attributable to owners of the Company was about
HK$29 million (2018: HK$32 million), a decrease of about 9% compared
with the same period last year. Our shareholders’ fund at the period end
was approximately HK$812 million or about HK$0.67 per share. Cash, bank
balances and deposits stood at about HK$429 million. Revenue during the
period increased to about HK$5,213 milion (2018: HK$4,391 million), an
increase of about 19% compared with the same period last year. The board
of directors (the “Board”) does not recommend an interim dividend.

During the period under review, the Group secured new contracts with a
total value of about HK$9,115 million (2018: HK$12,533 million), a decrease
of about 27% from the last corresponding period. As at 30 September
2019, the value of contracts on hand was about HK$39,792 million, up by
approximately 22% as compared with the corresponding amount as at 31
March 2019. Subsequent to the period end, the Group further secured new
contracts with a total value of approximately HK$1,752 million.

Looking ahead, there remain numerous challenges. Facing the impact of
both external and internal factors, Hong Kong’s economy has entered into
a recession in the third quarter of 2019. Nevertheless, the Board remains
positive in view of the strong order book on hand and believes that the land
and housing policies of the HKSAR Government will continue to provide
growth opportunities for the construction market in medium and long term.
The Board and management team will closely monitor development of
government policies and macro-economic trends so as to be poised to
speedily grasp the opportunities that arise.
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In closing, | would like to extend my sincere gratitude to our dedicated
Board, management team and committed employees for their hard work and
continuous effort over the years, for laying a solid foundation for our business
to prosper. We will continue to explore opportunities and foster a culture of
excellence, so as to deliver quality growth and create long-term shareholder
value with clear and unified goals.

James Chiu, OBE, JP
Chairman

Hong Kong, 26 November 2019
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CHIEF EXECUTIVE OFFICER’S REPORT

TR E

Dear Shareholders,

It is my pleasure to present the interim results of Paul Y. Engineering Group
Limited (the “Company”, together with its subsidiaries, the “Group”) for the
six months ended 30 September 2019, together with the comparative figures
for the corresponding period in 2018. The consolidated statements of profit
or loss, profit or loss and other comprehensive income, financial position,
changes in equity and cash flows of the Group, all of which are unaudited
and condensed, along with selected explanatory notes, are set out on pages
14 to 54 of this report, which have been reviewed by the Company’s Audit
Committee and external auditor.

Review of Financial Performance and
Positions

During the period under review, competition within the construction industry
remained intense, particularly in pricing. Nevertheless, the Group has
achieved a growth of approximately 22% in the value of contracts on hand
with a tendering strategy that has put more emphasis on our technical know-
how and professional management. By leveraging our professional expertise,
experience and state-of-the-art digital technologies, we joined hands with
IMAX of Singapore to combine our experience and ambition for the Modular
Integrated Construction (MiC) market. Based on the advancement of the
patented Candle-Loc Connection System and the strength of our technical
know-how on MiC, the Group was awarded a project to develop the Student
Residence of the University of Hong Kong at Wong Chuk Hang, a pilot project
adopting MiIC, selected by the Development Bureau, as our first MiC project
in Hong Kong.

For the six months ended 30 September 2019, the Group recorded a
consolidated revenue of approximately HK$5,213 million (2018: HK$4,391
million), representing an increase of approximately 19% from that of the last
period. The gross profit decreased by approximately 34% to approximately
HK$117 million (2018: HK$178 million) and the gross margin was
approximately 2.2% (2018: 4.0%). During the period, the Group reported
a gain of approximately HK$154 milion as a result of the disposal of
subsidiaries holding the prepaid land lease at a consideration of approximately
HK$10 million. However, profit for the period attributable to owners of the
Company was decreased by approximately 9% to approximately HK$29
million (2018: HK$32 million), mainly due to additional allowance made for
project final accounts and expected credit loss in view of the worsening
economic situation.
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CHIEF EXECUTIVE OFFICER’S REPORT (Continued)

The Group has maintained a strong financial position with total assets
of approximately HK$5,427 million. Current assets were approximately
HK$5,093 million, representing approximately 1.1 times the current liabilities.
The equity attributable to owners of the Company was approximately
HK$812 million. Net cash used in operating activities was about HK$112
million and net cash inflow in respect of investing and financing activities was
approximately HK$216 million, resulting in a net increase in cash and cash
equivalents of about HK$104 million for the period.

Review of Operations

Management Contracting division remained the core business and the major
contributor of revenue this period. Revenue of this division amounted to
approximately HK$5,213 million (2018: HK$4,391 million), up by about 19%.
It reported an operating loss of approximately HK$11 million (2018: operating
profit of approximately HK$82 million). As at 30 September 2019, the value of
contracts on hand was approximately HK$39,703 million, while the value of
work remaining had stood at approximately HK$25,088 million.

During the period under review, the Management Contracting division
secured new construction contracts with an aggregate value of approximately
HK$9,026 million, representing a decrease of approximately 28% as
compared to the amount of approximately HK$12,533 million for the same
period last year. Subsequent to the period end, the division secured further
contracts of approximately HK$1,752 million. Set out below are some of the
new contracts secured during the period and up to the date of this report:

° Construction of Central Kowloon Route — Kai Tak East

° Main contract works (Lot 9) for the Concordia Comprehensive
Development at Coloane, Macau

° Main contract works (Lot 12a) for the Concordia Comprehensive
Development at Coloane, Macau

° Main contract works for the residential development at NKIL6562 and
NKIL6565, Kai Tak

° Main contract works for the residential development at TMTL523 Castle
Peak Road, Tai Lam

° Main contract works for 1224-place student residence at Police School
Road, Wong Chuk Hang, for the University of Hong Kong using MiC units

° Three runway system project — Third runway and associated works at
Hong Kong International Airport
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CHIEF EXECUTIVE OFFICER’S REPORT (Continued)
THRAZRRS (&)

During the period under review, revenue contributed by the Property
Development Management division was insignificant. The value of contracts
on hand for Property Development Management division at the period end
was approximately HK$89 million.

The Property Investment division reported a profit, through its joint venture,
of approximately HK$1 million for the period under review. The joint venture
holds an investment property in Hangzhou, the Pioneer Technology Building,
which is an office building with gross floor area of about 20,000 square
meters. The building generated rental income of about HK$5 million (2018:
HK$5 million) during the period and its occupancy was about 86% as at 30
September 2019.

Liquidity and Capital Resources

Under its prudent funding and treasury policies, the Group maintains a
variety of credit facilities to meet requirements for working capital. As at 30
September 2019, cash, bank balances and deposits stood at approximately
HK$429 million, of which approximately HK$373 million, HK$30 million,
HK$17 million, HK$6 million and HK$3 million were denominated in Hong
Kong Dollars, Renminbi, Macau Patacas, Singapore Dollars and Malaysian
Ringgit respectively. The Group had total bank borrowings of approximately
HK$826 million at the period end which are repayable within one year.

All of the Group’s borrowings as at 30 September 2019 bore interest at
floating rates and were denominated in Hong Kong Dollars. The Group’s
gearing ratio, based on total bank borrowings of approximately HK$826
million and equity attributable to owners of the Company of around HK$812
million, was about 1.0 as at 30 September 2019.

Employees

The Group had 1,962 full-time employees, excluding contracted casual
labour in Macau, as at 30 September 2019. The Group offers competitive
remuneration package that is based on overall market rates and employee
performance, as well as the performance of the Group. Remuneration
package is comprised of salary, a performance-based bonus, and other
benefits including training, provident funds and medical coverage.
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CHIEF EXECUTIVE OFFICER’S REPORT (Continued)

Pledge of Assets

As at 30 September 2019, the Group pledged bank deposits of approximately
HK$9 million and charged the Group’s benefits over certain construction
contracts to secure the general facilities granted to the Group.
Contingent Liabilities

The Group had contingent liabilities in respect of indemnities of approximately
HK$73 million issued to financial institutions for bonds on construction
contracts of joint operations as at 30 September 2019.
Commitments

As at 30 September 2019, the Group had expenditure contracted for but not
provided in the condensed consolidated financial statements in respect of
acquisition of property, plant and equipment of approximately HK$3 million.

Securities in Issue

As at 30 September 2019, there were 1,220,558,996 shares in issue. During
the period under review, there was no movement in the issued share capital.

Interim Dividend

The board of directors of the Company does not recommend the payment of
an interim dividend for the six months ended 30 September 2019 (2018: Nil).
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CHIEF EXECUTIVE OFFICER’S REPORT (Continued)
THRAZRRS (&)

Outlook

Looking ahead, the global economy is clouded with uncertainties including
China-US trade tensions and Brexit. Besides, Hong Kong is suffering from the
internal unrest and it is generally expected that the economy of Hong Kong
will continue to worsen in last quarter of 2019 and even in 2020.

Moving forward, the competition in construction industry will remain severe.
With a strong order book of nearly HK$40 bilion on hand, we will take
proactive approach to minimize the effect of the economic downturn to our
businesses and operation. We will continue to focus on premium projects
while adopting a cautious approach in project tendering. We are confident
that our strong reputation in professionalism and technical know-how will help
us secure premium contracts in Hong Kong and Macau in coming years. We
will also closely monitor and control our cost to improve cost efficiency.

Meanwhile, we have long stood at the forefront of the technological revolution,
and we are currently changing the face of engineering and construction
industry. The Group will continue to put adequate resources in research,
development and the application of new technologies to expand our smart
construction.

As one of Hong Kong’s leading contracting services companies, the Group
is committed to operational excellence and cost efficiency. We will continue
to manage our resources proactively and stay poised to grasp opportunities
while continuously creating added value for shareholders.

Lee Hang Wing, James
Executive Director & Chief Executive Officer

Hong Kong, 26 November 2019
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CORPORATE GOVERNANCE

Paul Y. Engineering Group Limited (the “Company”, together with its
subsidiaries, the “Group”) is committed to maintaining high standards of
corporate governance because we believe that is the best way to enhance
shareholder value. The Company places strong emphasis on an effective board (the
“Board”) of directors (the “Directors”) of the Company, accountability, sound
internal control, appropriate risk-assessment procedures, and transparency
to all shareholders.

Board of Directors

The Board has a balanced composition of Executive and Non-Executive
Directors to ensure independent viewpoints in all discussions. The Board
currently comprises six Directors, including three Independent Non-Executive
Directors, one Non-Executive Director, and two Executive Directors.

More than one-third of the Board was made up of Independent Non-
Executive Directors, one of whom had appropriate professional qualifications,
or accounting or related financial management expertise. There is no
relationship (including financial, business, family or other material/relevant
relationship) among members of the Board.

The Board is responsible for overseeing the Company’s strategic direction
and the controls applied to its activities, and ensuring that Management
has appropriate processes in place for risk-assessment, management, and
internal control over the Company’s day-to-day affairs.

The Chairman of the Company is Ir James Chiu (an Independent Non-
Executive Director and the Chairman of the Audit Committee of the
Company). The Chief Executive Officer is Mr Lee Hang Wing, James. To
ensure a balance of power and authority, the positions of the Chairman and
Chief Executive Officer of the Company are held by different individuals, with
separate duties. The division of responsibilities between the Chairman and
Chief Executive Officer is clearly established and set out in writing.

The Board meets regularly and at least four times a year. In order to have
an effective Board, Directors are provided with information on activities and
developments in the Group’s business on a regular and timely basis to keep
them apprised of the latest developments of the Group.

In addition, in order to enable the Board and each Director to discharge their
duties, it is the Company’s practice to provide all Directors with monthly
updates giving a balanced and understandable assessment of the Company’s
performance, positions and prospects.
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CORPORATE GOVERNANCE (Continued)
TEER (&)

Board Committees

To facilitate the work of the Board, Board committees have been set up
with written terms of reference which clearly define the role, authority, and
functions of each committee. Each Board committee is required to report
their decisions or recommendations to the Board. The role and function of
each Board committee are set out below:

Audit Committee

The Audit Committee consists of three members. The Audit Committee
currently comprises Ir James Chiu (Chairman), Professor Lee Chack Fan and
Mr lain Ferguson Bruce. All the members of this Committee are Independent
Non-Executive Directors.

The principal duties of the Audit Committee include oversight of the Group’s
financial reporting system, risk management and internal control systems,
review of the Group’s financial information, and review of the relationship with
the external auditor of the Company. This Committee also meets regularly
with the Company’s external auditor to discuss the audit process and
accounting issues.

The Group’s interim results for the six months ended 30 September 2019 has
been reviewed by the Audit Committee and the Company’s external auditor.

Executive Committee

The Executive Committee consists of three members. The current members
of the Executive Committee are Mr Lee Hang Wing, James (Chairman), Mr
Chan Fut Yan and Mr Law Hon Wa, William.

The Executive Committee is mainly responsible for handling the management
and operations of the day-to-day business of the Group.

Company Secretary

The Company Secretary supports the Chairman, the Board and the Board
Committees by ensuring good information flow and that Board policy
and procedures are followed. She is responsible for advising the Board
on governance matters and facilitates the induction and professional
development of Directors. The Company Secretary is also responsible to the
Group’s compliance with all obligations of relevant rules and regulations.
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External Auditor

At the Company’s Annual General Meeting held on 30 September 2019,
shareholders approved the re-appointment of Messrs Deloitte Touche
Tohmatsu as the Company’s external auditor for the financial year ending
31 March 2020. The Audit Committee of the Company is responsible for
approving the remuneration and terms of engagement of the external auditor
and ensuring the continuing objectivity and independence of the external
auditor.

Risk Management and Internal Control

The Board is responsible for the Company’s risk management and
internal control systems and for reviewing their effectiveness. In meeting
its responsibility, the Board seeks to increase risk awareness across the
Company’s business operations and has put in place policies and procedures
which provide a framework for controls and management of risks.

The Board also committed to managing risks and monitoring its business
and financial activities in @ manner which enables it to maximise profitable
business opportunities, avoid or reduce risks which can cause loss or
reputational damage, ensure compliance with applicable laws and regulations,
and enhance resilience to external events.

Investor Relations and Shareholder Rights

In order to enhance shareholder and investor understanding of the Group’s
business, the Company has established several communication channels
with shareholders and investors, including (i) printed copies of corporate
documents (including but not limited to annual reports, interim reports,
circulars and notices of shareholder meetings); (i) general meetings where
shareholders can offer comments and exchange views with the Board; and (iii)
the Company’s website: www.pyengineering.com.

CORPORATE GOVERNANCE (Continued)
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
BRGE M BERRERAHRE

Deloitte

TO THE BOARD OF DIRECTORS OF
PAUL Y. ENGINEERING GROUP LIMITED
(incorporated in the British Virgin Islands with limited liability)

Introduction

We have reviewed the condensed consolidated financial statements of Paul
Y. Engineering Group Limited (the “Company”) and its subsidiaries set out
on pages 14 to 54, which comprise the condensed consolidated statement
of financial position as of 30 September 2019 and the related condensed
consolidated statement of profit or loss, statement of profit or loss and other
comprehensive income, statement of changes in equity and statement of
cash flows for the six-month period then ended, and certain explanatory
notes. The directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial statements in
accordance with Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong Kong Institute of Certified
Public Accountants. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review, and
to report our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents
of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of these condensed
consolidated financial statements consists of making inquiries, primarily
of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an
audit. Accordingly we do not express an audit opinion.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Conclusion

Based on our review, nothing has come to our attention that causes us
to believe that the condensed consolidated financial statements are not
prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong, 26 November 2019
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS

o =] = N2
BHGEERER
For the six months ended 30 September 2019 HZ - — AL F AL A=+ HIE~EA

Unaudited
REER
Six months ended
30 September
BEAA=1TRHLAHEA

2019 2018

—ZE-h#¥F —E-N\F

NOTES HK$°000 HK$'000

ihg=3 FEx FHIT

Revenue A 3 5,212,886 4,391,358
Cost of sales SHER A (5,095,848) (4,213,559)
Gross profit EX 117,038 177,799
Other income E i 19,500 18,528
Administrative expenses THEA (202,871) (146,045)
Finance costs BE KA (34,663) (7,105)

Impairment allowance on financial CMEEREGNEEZ

assets and contract assets VR (24,396) (6,922)
Gain on disposal of subsidiaries HENBARZEF 18 153,705 =
Share of results of associates b AN E (6) (2,307)
Share of results of joint ventures BIEaBaEHEE 749 860
Profit before tax W 25 A s A 29,056 34,808
Income tax credit (expense) FrisfiE e (&BA) 4 65 (2,675)

Profit for the period B A 5 32,133
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BRGeEa REMEEH KSR

For the six months ended 30 September 2019 B#Z - — A F AL A=+ HIE~EA

Unaudited
RICEX
Six months ended
30 September
BEAA=1THLAHEA
2019 2018
—E-hEF —ZE-)N\F
HK$’000 HK$’000
T FHIT
Profit for the period B A 29,121 32,133
Other comprehensive expense for the period: ~ B E M2 EMA X :
ltems that may be reclassified subsequently HEigngEmoEsEay
to profit or loss: HA -
Exchange differences arising from MEBIINEBEEER
translation of foreign operations =% (3,123) (5,702)
Share of translation reserve of an Bh—RHgE AR kEeE
associate and joint ventures 12 5 (5,288) (7,644)
(8,411) (13,346)
Total comprehensive income for the period Hf 2 mR B 20,710 18,787
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

& BR 4R & B A% AR O 3R

At 30 September 2019 R=—ZE—AFENA=1+H

Unaudited
REBERX
30.9.2019
—E-hF
AB=+H
NOTES HK$’000
Bt 5% FHExT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment LE YN 7 133,887
Right-of-use assets EAEEE 7 91,467
Prepaid land lease payments TEf L & SR -
Goodwill S 11,526
Other intangible assets HEmELEE 8,035
Interests in joint ventures BEERED 89,427
334,342
CURRENT ASSETS REEE
Prepaid land lease payments AR A EFIR
Trade and other debtors, deposits B RHMERRIAE  EE
and prepayments MIERFIA 8 1,168,093
Contract assets EHEE 9 2,387,589
Amount due from ultimate holding company & U & 425 i A 7] 17(0)() 64,257
Amounts due from fellow subsidiaries e =N 17 (b)(ii) 471,674
Amounts due from associates JE WL H & R RIFIR 17(c)(i) 17,725
Amounts due from joint ventures FEY S =¥ RIE 17(c)(i) 28,664
Amounts due from joint operations/other B A EER AEER
partners of joint operations Hib T/\IE 17(d)(i) 97,726
Amount due from a related company FEU—REREER 17(e)(i) 94
Loan to ultimate holding company Bl /NG| ETA 17 (b)iii) 63,700
Loan to a fellow subsidiary m—ERRENEARER 17(b)(iv) 312,620
Other loans receivable H b U E 10 48,084
Taxation recoverable Al Y B 7 IR 4,196
Pledged bank deposits DK IRIRITIER CRED
Short term bank deposits EHISRITTE RN 55,377
Bank balances and cash RITHEBR RS 364,093

5,093,077
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Audited
31.3.2019
—FT-NF
=ZRA=+—H
HK$’000
TAET

143,258

15,661
11,526

8,035
94,144

272,624

575

992,536
2,124,006
62,422
465,205
18,462
28,637

55,345
94
64,350
315,810
56,162
1,421
15,753
94,638
223,199

4,618,615




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)
& A 4R & B 3 AROR 3 (&)
At 30 September 2019 R=ZF— A EALA=1+H

Unaudited Audited
RICEX B A%
30.9.2019 31.3.2019
—E-NE —ET-NEF
AWA=1+H EEd=!
NOTES HK$’000 HK$'000
ihE=2 FHET T
CURRENT LIABILITIES REBEE
Trade and other creditors and accrued B REMEMNRIER
expenses JEFTRX 11 3,040,609 2,810,250
Contract liabilities afasE 9 467,002 323,822
Amount due to a joint venture B —Ma g ERE 17(c)(iii) 65 -
Amounts due to joint operations/other BRNEEER, BEEY
partners of joint operations HhHxmE 17(dl)(ii) 103,331 58,436
Amount due to a related company JERT— R REE R R IR 17(e)(ii) 4,827 2,121
Loan from a related company —EEEAAIER 17(e)(ii) 70,000 70,000
Lease liabilities HERE 25,102 =
Taxation payable FET IR 1,704 2,122
Bank and other borrowings 1T R H A 12 825,700 722,200
4,538,340 3,988,951
NET CURRENT ASSETS REBEEFE 554,737 529,664
TOTAL ASSETS LESS CURRENT mEERRE
LIABILITIES afE 889,079 802,288
NON-CURRENT LIABILITIES FREEE
Obligations in excess of interests fiazfask: R /NEIL - E
in associates 5T 9,055 9,227
Lease liabilities HEBE 67,928 -
76,983 9,227
812,096 793,061
CAPITAL AND RESERVES EAXRR#E
Share capital AR 7R 13 122,056 122,056
Reserves f# 690,040 671,005
TOTAL EQUITY 48 R 25 812,096 793,061
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

BRGSEREER

For the six months ended 30 September 2019 HZ - — AL F AL A=+ HIE~EA

Attributable to owners of the Company

NNGIE 2PN 3
Capital
Share Contributed redemption Special Translation Retained
capital surplus reserve reserve reserve profits Total
&%

kA  REARH% BWERE HHIRE ELRE REEN -
HK$'000  HK$000  HKEO00  HK$'000  HKE000  HK$'000  HK$'000
THBT TBT Tar  TEr  Thr  TAT  TER

(Note (a)) (Note (b))
(F3E(a) (Bt (o)
At 31 March 2019 RZT—NEF
(audited) ZAZt-B(EER) 122,056 406,727 222,480 793,061
Adjustments for initial BREREBIBRE
application of HKFRS 16 ERF16H 2 AR
(Note 2) (FfzE2) (1,675) (1,675)
At 1 April 2019 RZE-NFMHA—A
(restated) 2) 122,056 406,727 220,805 791,386

Exchange differences arising BERINER

from translation of foreign EEZER

operations EE (3,129) (3,129)
Share of translation reserve of B —RIB 2 A A&

an associate and joint ventures A& (b ¥ B X (5,288) (5,288)
Profit for the period HEEF - 29,121

Total comprehensive (expense)  HIR2 @ (FIs7) Wz

income for the period Fek (8,411) 29,121 20,710
At 30 September 2019 RZE-NENA=TH

(unaudited) (REERZ) 122,056 406,727 5086 249,926 812,096
At 31 March 2018 RZE-N\F

(audited) ZAZ+-B(&ER) 122,056 406,727 1,812 26,489 23563 375412 956,059
Adjustments for initial BRERABUBRS

application of HKFRS 9 LERERRBARG

and HKFRS 15 BERBE55 2 HR - - - - 32 (194,009  (194,067)
At 1 April 2018 RZE-N\FEA—H

(restated) (E71) 122,056 406,727 1,812 26,489 23595 181,313 761,992

Exchange differences arising B EGNER

from translation of foreign EXZER

operations =8 - - - - (5,702) - (5,702)
Share of translation reserve of ik — B & A E] K

an associate and joint ventures A& (b ¥ B X 1B - - - - (7,644) - (7,644)
Profit for the period HERA - - - = = 32,133 32,133
Total comprehensive (expense) 2R 2 (%) Wz

income for the period B - - - - (13,346) 32,133 18,787
At 30 September 2018 RZE-NEAA=TH

(unaudited) (REERZ) 122,056 406,727 1,812 26,489 10,249 213,446 780,779
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Notes:

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Continued)

BEESY 33 3 53¢ )

For the six months ended 30 September 2019 H#Z =T — A F AL A=+ HIE~EA

The contributed surplus represents the differences of the carrying amount of the
investments in subsidiaries acquired on 29 June 2011 and 30 June 2011 from
South Shore Holdings Limited (“South Shore”), the ultimate holding company
of the Company, and the carrying amount of the amount due from a subsidiary
assigned by South Shore on 30 June 2011, in excess of the nominal value of the
Company’s shares issued in exchange for.

The special reserve of the Company and its subsidiaries (collectively referred
to as the “Group”) includes (i) a credit amount of HK$1,000,000 (31.3.2019:
HK$1,000,000) representing the difference between the cost of acquisition of
two subsidiaries and the nominal amount of their share capital at the date on
which they were acquired by Paul Y. Management Contracting Group Limited,
a subsidiary of the Company; (i) a credit amount of HK$6,358,000 (31.3.2019:
HK$6,358,000) representing the equity-settled share-based payment expenses
recognised in previous years; and (jii) credit amounts of HK$9,301,000 (31.3.2019:
HK$9,301,000) and HK$9,830,000 (31.3.2019: HK$9,830,000) representing the
equity-settled share-based payment expenses recognised in relation to the share
options granted under the share option scheme of South Shore and the shares
awarded under the share award scheme of South Shore, respectively.

BERABER T ——F~AZ+NLAE=Z
——FEXNA=ZTHRARQF ZHRKER AT @
EEEARAR (FEERD KRERKE AR &
BrEHENEER _T——FNA=+tHAH
HEEW—FEBARRBZEEE  BHA
NEIFETARRBZBRNHEAE L SE5 -

ARG REMBAR (ATEIANE®]) 2RI
HEEl)—2 A#1,000,0008 T (—T—NE=
A=+—8 :1,000,000/7T) 2 #8 - BIUREM
B ARZAAREBENERRWAARZ
MEBARRERRIREEARARKEE R
ZRARNTEE 2 B E 5 (i)— 2 A #6,358,000
BT (CE-AE=ZF=+—8 6,358,000/ T)
ZHER R BEFERIAURELEE UKD
BERZARFEX - Ki)BE 5 519,301,000
T(ZE—AF=A=+—H 9,301,000/ L)
9,830,000 T (ZE—AE=ZA=+—0:
9,830,000/ 7T.) 2 # BE - B1 9 B st IR B = B8
BRiEAT EI9R 2 B AR AR IR F = AR (D S EDRT
BB s BRNERAREEE ARG AER

X -
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CONDENSED CONSOLIDATED STATEMENT OF CASH

FLOWS
BHGEHEERER

For the six months ended 30 September 2019 HZ - — AL F AL A=+ HIE~EA

Other investing cash flows

HMRERER

NOTE
Pt 5T
Net cash used in operating activities RAREEER 2R F8
Net cash used in investing activities ARREEB 2 REFH
Advances to joint operations/other MEEER AEER
partners of joint operations HBHa®
Additions to property, plant and equipment INBYIE - R AR
Placement of pledged bank deposits FABEBRITFR
Advance of other loans receivable ) EL fth FE U B SRR
Proceeds from disposal of property, HEWE - BN ERE
plant and equipment FriS50R
Repayment from a joint venture —HIEEREENR
Proceeds from disposal of subsidiaries & B 8 A B P kI8 18
Release of pledged bank deposits HEC PRI R

Net cash from financing activities
New bank and other borrowings raised

RERERS 2R FHR
FEIRTT R E MR

Cash and cash equivalents brought forward

Advances from joint operations/other BREERBEED
partners of joint operations Hh B3R
Repayment of lease liabilities BEEHESE
Repayment of bank borrowings EERITER
Other financing cash flows EfhpERES R
Net increase (decrease) in cash and RehEREEEIEE
cash equivalents B Cm ) FEE
Effect of foreign exchange rate changes INESTERE ) 2 B

Re MHEE e FEEB AR

Cash and cash equivalents carried forward

Analysis of the balances of cash and
cash equivalents
Short term bank deposits
Bank balances and cash

Re MEESFEER &R
D
REERTTIE R
RITEBREAS
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Unaudited
RICER
Six months ended
30 September
BZEAA=1THILAEA
2019 2018
—E-hF —T-N\F
HK$’000 HK$'000
TFE T FHT
(111,597) (68,509)
(42,750) -
(11,758) (562,975)
(9,185) -
- (80,000)
35 5,249
563 590
10,273 -
14,835 -
1,511 1,105
(36,476) (76,031)
1,291,875 1,036,910
42,450 -
(11,337) -
(1,038,000) (1,006,840)
(32,845) (23,242)
252,143 6,828
104,070 (137,712)
(2,437) (2,166)
317,837 479,585
419,470 339,707
55,377 30,471
364,093 309,236
419,470 339,707




1.

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

& B 4R S B 75 R 3k M &

For the six months ended 30 September 2019 B#Z - — A F AL A=+ HIE~EA

Basis of Preparation

The condensed consolidated financial statements have been prepared
in accordance with Hong Kong Accounting Standard (‘HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”).

Principal Accounting Policies

The condensed consolidated financial statements have been prepared
on the historical cost basis.

Other than changes in accounting policies resulting from application of
new and amendments to Hong Kong Financial Reporting Standards
(*HKFRSs”), the accounting policies and methods of computation used
in the condensed consolidated financial statements for the six months
ended 30 September 2019 are the same as those presented in the
Group’s annual financial statements for the year ended 31 March 2019.

Application of new and amendments to HKFRSs

In the current interim period, the Group has applied, for the first
time, the following new and amendments to HKFRSs issued by the
HKICPA which are mandatorily effective for the Group’s financial
period beginning on 1 April 2019 for the preparation of the Group’s
condensed consolidated financial statements:

HKFRS 16 Leases
HK(IFRIC) - Int 23 Uncertainty over Income Tax Treatments
Amendments to HKFRS 9 Prepayment Features with Negative

Compensation

Amendments to HKAS 19 Plan Amendment, Curtailment or Settlement

Amendments to HKAS 28 Long-term Interests in Associates and Joint
Ventures
Amendments to HKFRSs Annual Improvements to HKFRSs

2015 -2017 Cycle

Except for the application of HKFRS 16 “Leases” as described below,
the application of the other new and amendments to HKFRSs in
the current period has had no material impact on the condensed
consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
AR & B A R R M = (48)
For the six months ended 30 September 2019 BZ = — A F N A=+ HIE~EA

Principal Accounting Policies (continued)

Impacts and changes in accounting policies on
application of HKFRS 16 “Leases”

The Group has applied HKFRS 16 for the first time in the current interim
period. HKFRS 16 superseded HKAS 17 “Leases” and the related
interpretations.

2.1

Key changes in accounting policies resulting from
application of HKFRS 16

The Group has applied the following accounting policies in
accordance with the transition provisions of HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of time
in exchange for consideration.

For a contract entered into or modified on or after the date of
initial application, the Group assesses whether the contract
is or contains a lease based on the definition under HKFRS
16 at inception or modification date. Such contract will not be
reassessed unless the terms and conditions of the contract are
subsequently changed.

As a lessee

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption
to leases of premises and plant and machinery that have a lease
term of 12 months or less from the commencement date and
do not contain a purchase option. It also applies the recognition
exemption for lease of low-value assets. Lease payments on
short-term leases and leases of low-value assets are recognised
as expense on a straight-line basis over the lease term.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

For the six months ended 30 September 2019 HZ =

2. Principal Accounting Policies (continued)

Impacts and changes in accounting policies on
application of HKFRS 16 “Leases” (Continued)

2.1

Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee (Continued)

Right-of-use assets

Except for short-term leases and leases of low-value assets, the
Group recognises right-of-use assets at the commencement
date of the lease (i.e. the date the underlying asset is available
for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted
for any remeasurement of lease liabilities.

The cost of right-of-use asset includes:

° the amount of the initial measurement of the lease liability;

° any lease payments made at or before the commencement
date, less any lease incentives received;

° any initial direct costs incurred by the Group; and

° an estimate of costs to be incurred by the Group in
dismantling and removing the underlying assets, restoring
the site on which it is located or restoring the underlying
asset to the condition required by the terms and conditions
of the lease.

Right-of-use assets in which the Group is reasonably certain
to obtain ownership of the underlying leased assets at the end
of the lease term are depreciated from commencement date
to the end of the useful life. Otherwise, right-of-use assets
are depreciated on a straight-line basis over the shorter of its
estimated useful life and the lease term.

The Group presents right-of-use assets as a separate line item
on the condensed consolidated statement of financial position.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
AR & B A R R M = (48)
For the six months ended 30 September 2019 BZ = — A F N A=+ HIE~EA

Principal Accounting Policies (continued)

Impacts and changes in accounting policies on
application of HKFRS 16 “Leases” (Continued)

2.1

Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee (Continued)

Leasehold land and building

For payments of a property interest which includes both
leasehold land and building elements, the entire property is
presented as property, plant and equipment of the Group when
the payments cannot be allocated reliably between the leasehold
land and building elements.

Refundable rental deposits

Refundable rental deposits paid are accounted under HKFRS
9 “Financial Instruments” and initially measured at fair value.
Adjustments to fair value at initial recognition are considered as
additional lease payments and included in the cost of right-of-use
assets.

Lease liabilities

At the commencement date of a lease, the Group recognises
and measures the lease liability at the present value of lease
payments that are unpaid at that date. In calculating the present
value of lease payments, the Group uses the incremental
borrowing rate at the lease commencement date if the interest
rate implicit in the lease is not readily determinable.
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2. Principal Accounting Policies (continued)

Impacts and changes in accounting policies on

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

For the six months ended 30 September 2019 HZ ==&

application of HKFRS 16 “Leases” (Continued)

2.1

Key changes in accounting policies resulting from

application of HKFRS 16 (Continued)

As a lessee (Continued)

Lease liabilities (Continued)

The lease payments include:

° fixed payments (including in-substance fixed payments)

less any lease incentives receivable;

variable lease payments that depends on an index or a
rate;

amounts expected to be paid under residual value
guarantees;

the exercise price of a purchase option reasonably certain
to be exercised by the Group; and

payments of penalties for terminating a lease, if the lease
term reflects the Group exercising the option to terminate.

After the commencement date, lease liabilities are adjusted by
interest accretion and lease payments.

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use assets)
whenever:

the lease term has changed or there is a change in the
assessment of exercise of a purchase option, in which
case the related lease liability is remeasured by discounting
the revised lease payments using a revised discount rate at
the date of reassessment.

the lease payments change due to changes in market
rental rates following a market rent review, in which cases
the related lease liability is remeasured by discounting the
revised lease payments using the initial discount rate.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
LS

For the six months ended 30 September 2019 HZ =&

R R EA T EAC )

2. Principal Accounting Policies (continued)

Impacts and changes in accounting policies on
application of HKFRS 16 “Leases” (Continued)

2.1

Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee (Continued)

Lease modifications

The Group accounts for a lease modification as a separate lease
if:

° the muodification increases the scope of the lease by
adding the right to use one or more underlying assets; and

° the consideration for the leases increases by an amount
commensurate with the stand-alone price for the increase
in scope and any appropriate adjustments to that stand-
alone price to reflect the circumstances of the particular
contract.

For a lease modification that is not accounted for as a separate
lease, the Group remeasures the lease liability based on the
lease term of the modified lease by discounting the revised lease
payments using a revised discount rate at the effective date of
the modification.

Taxation

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-of-use
assets and the related lease liabilities, the Group first determines
whether the tax deductions are attributable to the right-of-use
assets or the lease liabilities.

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies HKAS 12 “Income
Taxes” requirements to the leasing transactions as a whole.
Temporary differences relating to right-of-use assets and lease
liabilities are assessed on a net basis. Excess of depreciation
on right-of-use assets over the lease payments for the principal
portion of lease liabilities resulting in net deductible temporary
differences.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

R BR 4 & B 7 3R R BT =E (48)

For the six months ended 30 September 2019 H#Z =T — A F AL A=+ HIE~EA

2. Principal Accounting Policies (continued)

Impacts and changes in accounting policies on
application of HKFRS 16 “Leases” (Continued)

2.2 Transition and summary of effects arising from initial

application of HKFRS 16

Definition of a lease

The Group has elected the practical expedient to apply HKFRS
16 to contracts that were previously identified as leases
applying HKAS 17 and HK(IFRIC)-Int 4 “Determining whether
an Arrangement contains a Lease” and not apply this standard
to contracts that were not previously identified as containing a
lease. Therefore, the Group has not reassessed contracts which
already existed prior to the date of initial application.

For contracts entered into or modified on or after 1 April 2019,
the Group applies the definition of a lease in accordance with
the requirements set out in HKFRS 16 in assessing whether a
contract contains a lease.

As a lessee

The Group has applied HKFRS 16 retrospectively with the
cumulative effect recognised at the date of initial application,
1 April 2019. Any difference at the date of initial application is
recognised in the opening retained profits and comparative
information has not been restated.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

LS

For the six months ended 30 September 2019 HZ =&

R R EA T EAC )

2. Principal Accounting Policies (continued)

Impacts and changes in accounting policies on
application of HKFRS 16 “Leases” (Continued)

2.2 Transition and summary of effects arising from initial

application of HKFRS 16 (Continued)

As a lessee (Continued)

When applying the modified retrospective approach under
HKFRS 16 at transition, the Group applied the following practical
expedients to leases previously classified as operating leases
under HKAS 17, on lease-by-lease basis, to the extent relevant
to the respective lease contracts:

(@) elected not to recognise right-of-use assets and lease
liabilities for leases with lease term ends within 12 months
of the date of initial application;

(b)  applied a single discount rate to a portfolio of leases with
a similar remaining terms for similar class of underlying
assets in similar economic environment; and

(c)  used hindsight based on facts and circumstances as at
date of initial application in determining the lease term for
the Group’s leases with extension and termination options.

On transition, the Group has made the following adjustments
upon application of HKFRS 16:

As at 1 April 2019, the Group recognised additional lease liabilities
and measured right-of-use assets at the carrying amount as if
HKFRS 16 had been applied since the commencement dates,
but discounted using the incremental borrowing rates at the date
of initial application by applying HKFRS 16.C8(b)(i) transition.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

For the six months ended 30 September 2019 HZ ==&

2. Principal Accounting Policies (continued) 2.

Impacts and changes in accounting policies on
application of HKFRS 16 “Leases” (Continued)

2.2 Transition and summary of effects arising from initial

application of HKFRS 16 (Continued)

As a lessee (Continued)

When recognising the lease liabilities for leases previously
classified as operating leases, the Group has applied incremental
borrowing rates of the Group at the date of initial application.
The weighted average incremental borrowing rate applied is

approximately 3.7%.

At the date of initial application of HKFRS 16, the reconciliation
from the operating lease commitments to the lease liabilities

5] HH o)

ZE) (@)

Bt 3% R R BT R (4D

—hERA=+TRIEAEA

FEEHFBE @

&R & 8 B % i 5 2 I 5516
RIHEI2EERS

i
AR

i)

22 BRERBBUBHRELLSE

16 METZBEREE S

E8E @

EREHA ()

HRAERPBEREEMAEZHE
ERAMEAGR AEEHCER
RERER B HAREE 2 RIEE R
AR o BT IE PR B INAE S 49 4R 45 B 3K

MELR3.7% °

TREIRBBEH G HRELERIF16
REARERBHGEEEAEREMN

recognised is as follows: REEBEBZHER -

HK$’ 000
FHT

Operating lease commitments disclosed —NWE=A=+—H
as at 31 March 2019 258 2 4 T ERE 46,372
Less: Recognition exemption — short-term leases W R -EHES (2,682)
43,690

Lease liabilities discounted at incremental RIEIGE SRR KR 2BE
borrowing rate =R 42,414

Add: Extension options reasonably certain m:EBEERTELER
to be exercised EER 54,553
Lease liabilities as at 1 April 2019 —NFMA—RZzHEEEE 96,967

Analysed as: DA

Current mE 22,525
Non-current JERE 74,442
96,967
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

LS

For the six months ended 30 September 2019 HZ =&

R R EA T EAC )

—hERA=THILAEA

2. Principal Accounting Policies (continued) 2. FEGTHRw
Impacts and changes in accounting policies on BHERYBRSEELES
application of HKFRS 16 “Leases” (Continued) RIHEI 2 ERISFTBR
LB (@)
2.2 Transition and summary of effects arising from initial 22 BRAERBEBMKHREELSE
application of HKFRS 16 (Continued) 165EMETZBEREEZH
EHE @)
As a lessee (Continued) tERAMN (&)
The carrying amount of right-of-use assets as at 1 April 2019 FRAEEEN_Z—NLFWMNA—H
comprises the following: ZEREESEATEE
Notes HK$’ 000
BisE FHEIT
Right-of-use assets relating to FEREAV B ®EER
operating leases recognised upon FI6ERRMELEREE
application of HKFRS 16 BRZERELE 95,292
Reclassified from prepaid land lease W L EEREER
payments b2k (@) 16,236
Adjustments on rental deposits HERSFHE (o) 941
112,469

The right-of-use assets represents leasehold land and buildings.

Notes:

(@) Upfront payments for leasehold interest in land situated in Hong
Kong were classified as prepaid land lease payments as at 31
March 2019. Upon application of HKFRS 16, the non-current
and current portion of prepaid land lease payments amounting to
HK$15,661,000 and HK$575,000 respectively were reclassified to
right-of-use assets.

(b) Before the application of HKFRS 16, the Group considered
refundable rental deposits paid as rights and obligations under
leases to which HKAS 17 applied. Based on the definition of lease
payments under HKFRS 16, such deposits are not payments
relating to the right to use of the underlying assets and were
adjusted to reflect the discounting effect at transition. Accordingly,
HK$941,000 was adjusted to refundable rental deposits paid and
right-of-use assets.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Fﬁ HH.?% Bt 3% R R BT R (4D

For the six months ended 30 September 2019 H#Z =T — A F AL A=+ HIE~EA

2. Principal Accounting Policies (continued)

Impacts and changes in accounting policies on
application of HKFRS 16 “Leases” (Continued)

2.2 Transition and summary of effects arising from initial
application of HKFRS 16 (Continued)

The following adjustments were made to the amounts recognised
in the condensed consolidated statement of financial position as
at 1 April 2019 for the initial application of HKFRS 16. Line items
that were not affected by the changes have not been included.
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BIEEA -
Carrying
amounts Carrying
previously amounts under
reported at HKFRS 16 at
31.3.2019 Adjustments 1.4.2019
RZE-N
RZE-nE mA—A
ZA=1-H BENBRE
KHZH EHE165 T
pd i HE LEEE
HK$' 000 HK$' 000 HK$' 000
FEL THT T
Non-current assets ERBEE
Right-of-use assets RREEE - 112,469 112,469
Prepaid land lease payments BN TiBEEFE 15,661 (15,661) -
Current assets RBEE
Prepaid land lease payments BT AEFRE 575 (575) -
Trade and other debtors, deposits B9 REMEWE
and prepayments e RBRNE 992,536 (941) 991,595
Current liabilities REBAE
Lease liabilties HEaR - 22,525 22,525
Non-current liabilities FRBEE
Lease liabilties HERE - 74,442 74,442
Capital and reserves BRRGE
Retained profits REEH 222,480 (1,675) 220,805
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

B R S B B R R MY =E ()

For the six months ended 30 September 2019 HZ =&

2. Principal Accounting Policies (continued)

Impacts and changes in accounting policies on
application of HKFRS 16 “Leases” (Continued)

2.2 Transition and summary of effects arising from initial
application of HKFRS 16 (Continued)

The initial application of HKFRS 16 resulted in recognition of
right-of-use assets and lease liabilities, and adjustments on rental
deposits with corresponding net effect charged to retained profits
by HK$1,675,000 as at 1 April 2019.

For the purpose of reporting cash flows used in operating
activities under indirect method for the six months ended 30
September 2019, movements in working capital have been
computed based on opening statement of financial position as at
1 April 2019 as disclosed above.

3. Revenue and Segment Information

Revenue of the Group represents the contract revenue from
management contracting services and gross proceeds received
and receivable from property development management services in
connection with contract works performed.

The Group is organised into the following three reportable and

operating segments:

Management contracting

Property development
management

Property investment

building construction and civil
engineering

development management, project
management and facilities and
asset management services

investment in properties through
investment in a joint venture
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
B4R & B B R R M = (48)
For the six months ended 30 September 2019 H#Z =T — A F AL A=+ HIE~EA

3. WARDHER @

Revenue and Segment Information
(Continued)

UTRAREREEFPAHNZIWARER
BAIRE REE DR Z I

The following is an analysis of the Group’s revenue from contracts with
customers and results by reportable and operating segments:

BE-Z-AFAA=+HLLAEAR

For the six months ended 30 September 2019

Property
Management  development Property Segment
contracting management investment total  Eliminations Consolidated
IES
REER BRER NERE ks H E
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
THER THR THER THER TR TR
SEGMENT REVENUE AEHEA
External sales HIMEE 5,212,886 5,212,886 - 5,212,886
Inter-segment sales PEHEEE - 1,24 (1,241) =
Segment revenue AEHBA 5,212,886 5,214,127 (1,241) 5,212,886
Timing of revenue recognition WA R
Over time BE S 5,212,886 5,214,127 (1,241) 5,212,886
Segment (loss) proft AE(ER) &5 (11,382) 666 (11,327) (11,327)
Corporate income rElE 19,500
Central administrative costs BRITHAA (98,159)
Gain on disposal of subsidiaries LENBLRZEF 153,705
Finance costs BERAE (34,663)
Profit before tax BEAE 29,056
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
& R AR & B 7% 3R P o (&)

For the six months ended 30 September 2019 HZ =&

3.

Revenue and Segment Information
(Continued)

The following is an analysis of the Group’s revenue from contracts with
customers and results by reportable and operating segments: (Continued)

For the six months ended 30 September 2018

Property

Management  development
contracting  management
IES

AEER ERER
HKS' 000 HK$' 000

—AWFhA=tTRHILEAER

3. WARDHER @

UTRAREREEFPAHNZIWARER
WA EREE DR 2o ()

BE-Z2-\FAA=+HILAEA

Property Segment

investment total Eliminations  Consolidated
NERE DEbLE #HH &a

HK$'000 HK$'000 HK$'000 HK$'000

THL THL THL THL THL THL
SEGMENT REVENUE AHBA
External sales HoMEE 4,391,330 28 - 4,391,358 - 4,391,358
Inter-segment sales NEEEE - 712 - 712 (712) -
Segment revenue HEBA 4,391,330 740 - 4,392,070 (712) 4,391,358
Timing of revenue recognition WA 2R
QOver time B 4,391,330 740 = 4,392,070 (12) 4,391,358
Segment profit loss) AEba (BR) 82,023 (1,497) 878 81,404 - 81,404
Corporate income RN 18,528
Central administrative costs BRITHAA (58,019)
Finance costs BERA (7,105)
Profit before tax BRI 34,808

Inter-segment sales are charged at prevailing market rates or at terms
determined and agreed by both parties, where no market price was
available.

Segment (loss) profit represents loss incurred or profit earned by each
reportable and operating segment without allocation of corporate
income, central administrative costs, gain on disposal of subsidiaries
and finance costs. This is the measure reported to the chief operating
decision makers for the purposes of resource allocation and
performance assessment.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

R BR 4 & B 7 3R R BT =E (48)

For the six months ended 30 September 2019 H#Z =T — A F AL A=+ HIE~EA

4. Income Tax (Credit) Expense

4. FRER(BR)ER

Six months ended

B
AHATR IR

Hong Kong
Current tax

Macau and other jurisdictions

PR A i R R

Current tax ANHARE IR
Overprovision in prior years BEFEBREEE

30 September

BEAA=+HLXEA
2019 2018
S s = \F
HK$°000 HK$’000
TR T
1,316
1,083 1,359
(1,148) -
(65) 1,359
(65) 2,675

The directors of the Company consider the amount involved upon
implementation of the two-tiered profits tax rates regime as insignificant
to the condensed consolidated financial statements. The estimated
weighted average annual tax rate used for calculation of Hong Kong
Profits Tax is 16.5% for both periods.

No provision for Hong Kong Profits Tax has been made in the
condensed consolidated financial statements for the six months ended
30 September 2019 as the assessable profits were wholly absorbed by
tax losses brought forward.

Taxation arising in Macau and other jurisdictions is recognised based
on management’s best estimate of the weighted average annual
income tax rate expected for the full financial year.

RRABEEBRE MRS NESH LA
Fhe e BEBHRARAMBHRERMS LN
EXR-FENMBAREEFNSRER 2
AN FEH X H16.5%

B A FE AR T )i M 45 1R AT AR 7S 8 1R AR BUK
WM EREEE-AFNAA=TH
ENEAEREAMBERRELEEFE
TR -

R R A RDERRELE ZHAETIRIE
EEEHEEAVREE ZERMEFS2
FAREREFL 2 KEMBFMER

INTERIM REPORT 2020 F #33k % 2020 35




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
AR & B A R R M = (48)
For the six months ended 30 September 2019 BZ = — A F N A=+ HIE~EA

5.

Profit for the Period

5. HiRE=R

Six months ended

30 September
BZEAA=+HIEAEA
2019 2018
—ZE-h#E —E-N\F
HK$’000 HK$'000
FTEx T
Profit for the period has been arrived at after HAfE &R F 2 06
charging (crediting): (FFA) ¢
Depreciation of property, plant and equipment Y WM REREZTE 20,739 16,718
Depreciation of right-of-use assets FHREEEZ2TE 12,423 =
Loss (gain) on disposal of property, HEME - B R EE
plant and equipment 2 1B (&F)) 248 (4,926)
Legal and professional fee (Note) EERBEEBR (M) 2,208 1,630
Release of prepaid land lease payments (Note) EETEA A E A (KEE) - 288
Staff costs (Note) BT (M) 143,772 97,929
Interest income F B Wz (19,500) (18,528)

Note: These items are included in administrative expenses.

Dividends

No dividend was paid or proposed during the six months ended 30
September 2019 and 2018, nor has any dividend been proposed since
the end of the reporting periods.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

R BR 4 & B 7 3R R BT =E (48)

For the six months ended 30 September 2019 H#Z =T — A F AL A=+ HIE~EA

Property, Plant and Equipment and 7.

Right-of-use Assets

During the period, the Group spent HK$11,758,000 (1.4.2018 to
30.9.2018: HK$52,975,000) on property, plant and equipment to
expand and upgrade its operating capacity. In addition, the Group
has disposed of property, plant and equipment with carrying value of
HK$283,000 (1.4.2018 to 30.9.2018: HK$323,000).

During the period, the Group entered into new lease agreements
for the use of land and buildings, motor vehicle and office
equipment. The Group is required to make periodic payments. On

lease commencement, the Group recognised HK$7,486,000 and
HK$7,419,000 for right-of-use assets and lease liabilities respectively.

Trade and Other Debtors, Deposits and 8.

3 - MR RERER
BEE

B NREEBHH11,758,0008 T (=
—N\EFEWA—HE2-_ZE—N\FnLA=+
H : 52,975,000/ ) REBEE W E - H
B ER RIR A E B o N
AEEHERTAEA283,0008 T (= —
NEMB—BE-_ZE—N\EALA=+H:
323,000/ 7T) 2 W12 - WA SRR A o

R NEBB T RIEF  RERRAQ
EREZERITLHAE - AEEA
TN - ATHERBE  NEED B
RAE AL ET,486,0008 TR AERE
7,419,000/ 7T °

BEZREMEWFE &

Prepayments EREBEMNRKIE

30.9.2019 31.3.2019

—ZE-h&F —E-NF

AWB=1+H0 ==

HK$’000 HK$’'000

FET T

Trade debtors B 5 EI k8 677,724 553,664

Less: Impairment allowance R E R (12,626) (13,515)

665,098 540,149

Advance payments to sub-contractors M9 H i S 2 FE /08 147,209 157,894
Construction and material purchase costs ROHBEEHzEER

paid on behalf of sub-contractors W RHR 88 A A 236,603 224,070

Other debtors, deposits and prepayments HhEWRRIE - ke RIFER IR 122,796 70,762

506,608 452,726

Less: Impairment allowance R E R (3,613) (339)

502,995 452,387

1,168,093 992,536
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

LS

For the six months ended 30 September 2019 HZ =&

8.

R R EA T EAC )

Trade and Other Debtors, Deposits and
Prepayments (continued)

Trade debtors mainly arise from management contracting business.
The Group’s credit terms for its management contracting business are
negotiated at terms determined and agreed with its trade customers.
The credit periods are ranging from 60 to 90 days.

The aged analysis of trade debtors, net of impairment allowance,
presented based on the invoice date at the end of the reporting period
is as follows:

8.

—hERA=THILAEA

ESREMEWRIE %
EREFRE @

BORRRBEERAEREEER - &
SEEREEEEKZEERNEESRRP
EEREIS - EE8HA60A Z00H T -

Within 90 days 90H A
More than 180 days HBi5180H

As part of the internal credit risk management, the Group applies
simplified approach to recognise lifetime expected credit losses
(“ECL”) for its trade debtors. The ECL on trade debtors are assessed
collectively using a provision matrix with appropriate groupings based
on the Group’s historical credit loss experience adjusted by forward-
looking information that is available without undue cost or effort. The
grouping is regularly reviewed by the management of the Group to
ensure relevant information about specific debtors is updated.
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RIPERR  WRERHARESRZK

MR RERER 2 ESHERFKIBZRED
M -

30.9.2019 31.3.2019

—E-NE —F-NF

hA=+H !

HK$’000 HK$’000

FET T T

612,690 490,641

52,408 49,508

665,098 540,149

ERANBMEERKRER 2 — 3o A&E

FEAM T ERE S BRFIARR 2 HTE

HEEEE((BHREERE] - EZEK

RIB 2 HHEE BRI E MR EEMEIL A
BEANDBETERNE  REAEE
BECEEEBRER  UBEATETUER
AXBHESZAEHEERERE - B
DEBASEEEREE NN  ERES
ERREBEBAZKNEBER -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

R BR 4 & B 7 3R R BT =E (48)

For the six months ended 30 September 2019 H#Z =T — A F AL A=+ HIE~EA

Contract Assets and Liabilities

9. EHNEERERE

for works performed and the rights are conditional upon the satisfaction
of the service quality by the customers over a certain period as stipulated
in the contracts. The retention held by customers are transferred to trade
debtors when the rights become unconditional, which is typically at the
expiration of the defect liability period.

30.9.2019 31.3.2019
TE-NE e
NA=1TH ENEEa=
HK$’000 HK$'000
FET FHT
Retention held by customers XEEBZRES® 993,369 766,634
Unbilled revenue of construction BEANARBER
contracts ZHA 1,740,796 1,698,338
Advances from customers of FEUEEANRF
construction contracts RIE (809,554) (664,233)
1,924,611 1,800,739
Less: Impairment allowance R EREE (4,024) (555)
1,920,587 1,800,184
Analysed as: DA
Contract assets BREE 2,387,589 2,124,006
Contract liabilities BHEE (467,002) (323,822)
1,920,587 1,800,184
Retention held by customers EEFAEHER T EME
expected to be settled: #wEZRESR -
— within 12 months from the — HREHRBAT12(E
end of the reporting period AR 415,760 332,447
— after 12 months from the — HREHRBAT12(E
end of the reporting period A& 577,609 434,187
993,369 766,634
Notes: b
(@) Retention held by customers represents the Group’s right to consideration (@) EEEAEZRESREANEER TR L

RESKREBIEN MREENEFE
FPRAWFTHAZ —BHRNEREER
REAMBERDAFEE - ERFRMNKS
B (—RRREDBERE)  EPF
BEZRESEBEE Z KGR -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
AR & B A R R M = (48)
For the six months ended 30 September 2019 BZ = — A F N A=+ HIE~EA

9. Contract Assets and Liabilities (continueq)

Notes: (Continued)

)

Unbilled revenue represents the Group’s right to consideration for works
completed and not yet certified because the rights are conditional upon
the satisfaction by the customers on the construction works completed by
the Group and the works is pending for the certification by the customers.
The unbilled revenue is transferred to trade debtors when the rights
become unconditional, which is typically at the time the Group obtains the
certification of the completed construction works from the customers.

Advances from customers include the non-refundable payment received
from customers, for which the Group has obligation to transfer goods or
services to customers.

A contract asset and a contract liability relating to the same contract are
accounted for and presented on a net basis.

The Group classifies these contract assets as current because the Group

expects to realise them in its normal operating cycle.

Contract liabilities of the Group, which are expected to be settled within
the Group’s normal operating cycle, are classified as current.

10. Other Loans Receivable

BENEEREERWw

BaE ()

(0)

REREZWAEAKE D 5T E H
AGZENTRUBREZERN  BARZ
SRMNASEPHASEMTHEET
BRRMEERTAFERAMIRARS
BEPRE - ERERNKABEGE (K
RAKEESEFPRZEC TREETIE
B) REZBRZWABREE UK
g o

RERPZAYREBREREP WA
MRENMNR AKEERULEREFE
BEMEIRBEOEEL -

HE-ANERNANEERANEE
HFBREEARNZY
FEERZEANEEDRRRDEE -
TAAEERMNELEREERBHAH
HEHE -

AEEKEHNAEIBRRRBDEE T
AREERANEEREERRANEE
ERAE-

10. Hit B E K

Other loans receivable
Less: Impairment allowance

HoAth & Y B R
B R E R

30.9.2019 31.3.2019
—ZE-h&F —E-NF
N-=R =l — 5 =+ —H
HK$°000 HK$'000
FHB T FHT
63,855 63,855
(15,771) (7,693)
48,084 56,162

The other loans receivable are unsecured, interest bearing at a floating

rate at the best lending rate in Hong Kong plus 6% per annum and
are past due as at 30 September 2019. The directors of the Company
consider the amounts are recoverable within one year.
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Hp W ER R EER B A REEN
EMF BN FHMEFERR -F—
NFLA=ZTRACDEH -ARAEERR
BRFEAR—FARKD -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

R BR 4 & B 7 3R R BT =E (48)

For the six months ended 30 September 2019 H#Z =T — A F AL A=+ HIE~EA

11. Trade and Other Creditors and Accrued 11.

Expenses

Lt R RRIE R R

\

30.9.2019 31.3.2019
sl T NF
Rl — A =+—H
LE HK$'000
THER FTHET

Trade creditors
Retention held by the Group expected
to be settled:
— within 12 months from the end of
the reporting period
— after 12 months from the end of
the reporting period
Other creditors and accrued expenses

B S ENR
REBFHEBHRN T
HREBZRES
— WEHREF12(E

AR
— WEMREF 1218
Ri&
Ho At A R M B ET R X

794,574 668,924

633,349 665,510

372,752 253,566
1,239,934 1,222,250

3,040,609 2,810,250

The average credit period on trade creditors is 90 days. The Group has
financial risk management policies in place to ensure that all payables

are within the credit time frame.

The aged analysis of trade creditors presented based on the invoice

date at the end of the reporting period is as follows:

BHRNREZ FIOEEHROA - A&
EREMBRERERBR - BIRAAEN
FRBEEERRA -

RBERR UERAPKEEEZRCE
SN TR REAITOT

30.9.2019 31.3.2019
sl —T F
AA=1H s
HK$°000 HK$’000
THER FTHET

Within 90 days
More than 90 days and within 180 days
More than 180 days

90H A
H#iEB0HEMR180R
#im180H

767,913 643,582
2,136 5
24,525 25,337

794,574 668,924
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

AR & B A R R M = (48)
For the six months ended 30 September 2019 BZ = — A F N A=+ HIE~EA

- /—
12. Bank and Other Borrowings 12. BT REMER
During the period, the Group repaid bank borrowings of AR - K& B {E &1,038,000,000% 7T (=
HK$1,038,000,000 (1.4.2018 to 30.9.2018: HK$1,006,840,000) and E-—-NEWMAE—RBE-_ZE—N\EFEHLA=
raised bank and other borrowings of HK$1,291,875,000 (1.4.2018 to + B : 1,006,840,000/% 7T) 2 R 17 & 7 -
30.9.2018: HK$1,036,910,000) for the Group's operation. A #r351,291,875,0008 70 (=T — N\ 4&E

MA—BE-F-—AFAA=+A:
1,036,910,000/ 7T) Z R 17 K H At 5 51 4%
RAREZEERE

13. Share Capital 13. R
Number of
shares Amount
RS E &5
HK$'000
FET
Ordinary shares of HK$0.10 each HEREEA0E T i@k
Authorised: JETE ¢
Unlimited number of ordinary shares EIRHEB 2 L@k N/ATE A N/AZ 35 F
Issued and fully paid: EEITRHRE
At 1 April 2018, R-Z—\EMA—A -
31 March 2019 and —E-NEFZAZ=F+—HK
30 September 2019 —ET-NFNA=+H 1,220,558,996 122,056
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

R BR 4 & B 7 3R R BT =E (48)

For the six months ended 30 September 2019 BZ = — AW FE AN B =+ B 1L~ @A

14. Share-based Payment Transactions

(a)

Share option scheme of South Shore

On 11 August 2015 (the “Adoption Date”), South Shore adopted
a new share option scheme (the “2015 Scheme”) for the purpose
of providing incentive or reward to any employees, executives
or officers, directors of South Shore and its subsidiaries (“South
Shore Group”) or any invested entity and any consultant, adviser
or agent of South Shore Group or any invested entity, who have
contributed or will contribute to the growth and development of
South Shore Group or any invested entity. The 2015 Scheme wiill
remain in force for a period of ten years from the Adoption Date.

No share options were granted to directors of the Company
under the 2015 Scheme during the six months ended 30
September 2019 and 2018. All share options granted to
directors of the Company under the 2015 Scheme lapsed during
the six months ended 30 September 2019. No share options
granted to directors of the Company under the 2015 Scheme
were exercised or cancelled during the six months ended 30
September 2019. No share options granted to directors of the
Company under the 2015 Scheme lapsed, were exercised or
cancelled during the six months ended 30 September 2018.

Share award scheme of South Shore

On 6 September 2006, share award scheme was adopted by
South Shore. The share award scheme allows South Shore to
make bonus payments to eligible persons (including employees,
directors, consultants, advisers and agents of South Shore
Group) by way of South Shore’s shares acquired by and held
through an independent trustee until fulfiment of specified
conditions before vesting.

None of the eligible persons of the Group were awarded any of
South Shore’s shares under the share award scheme during the
six months ended 30 September 2019 and 2018.

14. LRGBABERZARRS

(@)

= 2 BB Ik e at &l

R-Z—RFNA+—RB(RHA
H]) BERA—ENNERE
(T —AFsE))  UAHK
BetmERENBAR (RAES
) REFMRERBIELER 2
FRESTARERBZEMNESR
TRABSASHBE BF k¥
FEESREMNRERBZER &
AASIRBREZBIEH - —F
—HEFEKERMAARELTH
M4 e

HE_Z—hhFrkZZE—N\FNA
“tRAEAEAMEAARESR
BT —AFrEERTHERE-
HEZT-NWFLA=Z+THLANE
RARREERE-_T—RAF:E
ERTZEREHSBEIB -HEZ
T-AFAAZTRHIEANEAME
RAARMBEREBE S AFHEE
By BRED EITER -
HEZT-NFLA=Z+THLAHE
ABEARARREERE-_ZT—AF
ETEIER T2 R R EITE
S o

FF 2 R0 RE RS

RZZBEZERFAARNE  BRES
B fn B2 Ryt &) - By BB A BI AR
mERaERAL (BEEEEEZ
BE BF ER - #AARKE)
AEREBRODOEIRELLL  E
B fn #  — 2B Z Rt A B A RS
BEERTNBBIRMEKSL -

ECE-NEFER_E-N\FHIA
=+ BENE A BB A R
Rigk O REF S ER T AREE
MEEBAL-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
AR & B A R R M = (48)
For the six months ended 30 September 2019 BZ = — A F N A=+ HIE~EA

15. Capital Commitments

15. EARAIE

Capital expenditure in respect of the acquisition
of property, plant and equipment contracted
for but not provided in the condensed
consolidated financial statements

30.9.2019
—E-hF
hA=+H
L&
THET
BEATHERREHES
MBRERABRERH
BEME BWRRE
ZEARRX

16. Contingent Liabilities

16. ARBEE

Indemnities issued to financial institutions
for bonds on construction contracts of
joint operations

30.9.2019
“E-AF
hAB=+H
HK$’000
FET
HEEEB I RESNER
ZRE A RS
BHBERE
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31.3.2019
—ZT-hF
=RA=+—H
HK$’000
THET

4,274

31.3.2019
—ZT-hF
=RA=+—H
HK$’000
THET

45,544




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
B4R & B B R R M = (48)
For the six months ended 30 September 2019 H#Z =T — A F AL A=+ HIE~EA

17. Related Party Disclosures

(a)

Related party transactions

During the period, the Group entered into the following significant

transactions with its related parties:

Class of related party
BEALTER

17.BEALT Z2HE

() BEALRZ
B AEBEEEREE AT

TEARS :

Six months ended
30 September
BZEAA=1+HIEAEA

2019
—EB-AF
HK$’000
FET

Nature of transaction

ReEMHE

Ultimate holding company
Sy NC]

Fellow subsidiaries

EES I =PNG)

Joint ventures

BEME

Subsidiary of a substantial shareholder
FTERR B R A

Interest income

GllSel &

2,974

Revenue from construction contracts

BESHBA

Interest income

T2 g5

Hotel accommodation and related
expense

B &R R AE R &

Revenue from construction contracts
BESLHBA
Interest income

B R

128,924

122

Interest expense

=N

2018
—T—N\F
HK$'000
FABT
2,933

11,199

22,920

203

2,633
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

AR & B A R R M = (48)
For the six months ended 30 September 2019 BZ = — A F N A=+ HIE~EA

17. Related Party Disclosures (continued) 17. BEA LT 2B E @)
(b) Amounts due from ultimate holding b) BRERIZERATREZ
company and fellow subsidiaries/loans Bt A B FRIE, O f AR A
to ultimate holding company and a fellow RARR—ERAKE A
subsidiary A ﬁw\

()  Amount due from ultimate holding company

(0
30.9.2019 31.3.2019
sS85l =~
R =l — 5=+ —H
HK$°000 HK$’000

FH T

Trade and other balance B 5 N E Ak
Other balance H stk
Less: Impairment allowance W R E R

65,568 63,052
(1,311) (630)

64,257 62,422

(i)  Amounts due from fellow subsidiaries

(i) FEWERMEBQEHEA

30.9.2019 31.3.2019
SE-AF s
R =l = A =1+—H
HK$’000 HK$'000
THET THET

409,250 409,250
72,050 60,654

Trade and other balances B 5 &HE a5
Trade balances T
Other balance H b 45 4

Less: Impairment allowance R EERE

481,300 469,904
(9,626) (4,699

471,674 465,205

The trade balances due from fellow subsidiaries which
have a credit period of 90 days on average are aged more
than 180 days based on the invoice date at the end of the
reporting period.

A4fh PAUL Y. ENGINEERING GROUP LIMITED {RER£EBERAT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
] HH R e )
For the six months ended 30 September 2019 H#Z =T — A F AL A=+ HIE~EA

17. Related Party Disclosures (continued) 17. BEA LT 2B E @
(b) Amounts due from ultimate holding (b) ElRER } I NCIDNEES
company and fellow subsidiaries/loans BB A BRIE R AR
to ultimate holding company and a fellow N T)Si BRIZAM B A
subsidiary (continued) B E & @)
(i) Loan to ultimate holding company (i) MERAERATDER
30.9.2019
—E-hF
hRB=+H
HK$’000
TET
Loan to ultimate holding company B3 NGNS & 65,000
Less: Impairment allowance B R E R (1,300)
63,700
The loan to ultimate holding company is unsecured, AHEEER AT E R A EK
interest bearing at a floating rate at the best lending rate 1 IREERERENERNER
in Hong Kong plus 4% per annum and is repayable within 4% 7 SF R R B RAR—
one year. FNEE-
(iv) Loan to a fellow subsidiary iv) B—REREAEKNBATNEER

30.9.2019 31.3.2019
SSid = &
=Rzl = 5=+ —H

HK$’000 HK$'000
FERx THETT
Loan to a fellow subsidiary m—EREENBARER 319,000 319,000
Less: Impairment allowance B R E R (6,380) (3,190)
312,620 315,810
The loan to a fellow subsidiary is unsecured, interest m—RERANB AT ER AE
bearing at a floating rate at the best lending rate in Hong IR B EREEMNERINE
Kong plus 2% per annum and is repayable within one year. Bo% 7 F R B RAR
—EREIE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

B R S B B R R MY =E ()

For the six months ended 30 September 2019 BZ = — A F N A=+ HIE~EA

ventures

17. Related Party Disclosures (continued) 17.BEATZHE w
(c) Amounts due from/to associates and joint ) EBW fHErIAREE
EERIE
()  Amounts due from associates () FEWEEARRE

30.9.2019 31.3.2019

sl T F

=R =l — 5 =1 —H

HK$°000 HK$'000

FH FH

Trade and other balances B 5 N HA AR
Other balances H b 45 4 17,725 18,462
(i) Amounts due from joint ventures (i) FEREELERE

30.9.2019 31.8.2019

sl T F

R =l = 5 =1+ —H

HK$°000 HK$’'000

TET FHET

Trade and other balances B 5 N HA &R

Trade balances = E 3 24,749 23,841

Other balances Hoqth 45 4 69 129
Non-trade balance IEE S 3,846 4,667

28,664 28,637

The trade balances due from joint ventures have a credit
period of 90 days on average and the aged analysis
presented based on the invoice date at the end of the

reporting period is as follows:

R A LR 2B SHEH T
H{EEHIR90R « KRS
RABERAHAEEZR IR

Within 90 days
More than 90 days and within 180 days

90H
BiBO0H B R180H

oo
30.9.2019 31.3.2019
—ZE-hF —E-NF
=R =l — 5 =+ —H
HK$°000 HK$'000
FE T FHT
24,740 23,841
9 _
23,841
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

R BR 4 & B 7 3R R BT =E (48)

For the six months ended 30 September 2019 H#Z =T — A F AL A=+ HIE~EA

17. Related Party Disclosures (continued)

() Amounts due from/to associates and joint
ventures (Continued)

(il

Amount due to a joint venture

17.BEA T Z2HE @

(©

R HE A RRA

1 FE )

(i) EN—EEEEERE

30.9.2019 31.3.2019
sl T F
WCIER =l — 5 = +—H
HK$’000 HK$’000
FER FHET

Trade and other balance B 5 KA

H 45 4

Other balance

(5 =

(d) Amounts due from/to joint operations/other
partners of joint operations

Amounts represent balances due from and to joint operations,
which are deemed to be borne by other partners of such
joint operations, and other partners of joint operations. The
balances due from joint operations and other partners of joint
operations are HK$43,670,000 (31.3.2019: HK$1,289,000)
and HK$54,056,000 (31.3.2019: HK$54,056,000), respectively.
The balances due to joint operations and other partners of joint
operations are HK$54,056,000 (31.3.2019: HK$54,056,000) and
HK$49,275,000 (31.3.2019: HK$4,380,000), respectively.

()  Amounts due from joint operations/other
partners of joint operations

U NEEXYR &
EFHEAMR AR

MIBREW R ENE 2B (R A
HHZESEEBEMBHRE) R
AREBEMBH &SR - BIA
EEBREEEBEMBMH 2 EH
2 Bl 543,670,0007 7T (— T — L4
—A=+—8 :1,289,000/ 7T) &
54,056,000 L (ZE— N F=A=
+—H : 54,056,000 7T) ° B4
EEBREEEBEMBHE L%
2 Bl A54,056,0008 7T (—F — FL4F
—A=+—H : 54,056,000 T) &
49,275,0008 L (ZE—NF =R =
+—H : 4,380,000/ 7T) °

() EREEERK LXK

Trade and other balances B 5 R E Mtk
Trade balances B 56
Other balances H b 455

Non-trade balances B 5%

HAth R £ FRIR
30.9.2019 31.3.2019
il T F
NA=+E ENiERgl=
HK$’000 HK$'000
FET TR
740 769
180 520
96,806 54,056
97,726 55,345
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

B R S B B R R MY =E ()

For the six months ended 30 September 2019 BZ = — A F N A=+ HIE~EA

17. Related Party Disclosures (continued) 17.BEATZHE w
(d) Amounts due from/to joint operations/other d) Bl IE %%i’%/ g

partners of joint operations (Continued)

() Amounts due from joint operations/other
partners of joint operations (Continued)

The trade balances due from joint operations/other
partners of joint operations have a credit period of 90 days
on average and the aged analysis presented based on the
invoice date at the end of the reporting period is as follows:

1
(i)

Within 90 days 0HA
More than 90 days and within 180 days ~ #2iB90H {2 180H A
More than 180 days iBim180H

(i)  Amounts due to joint operations/other partners
of joint operations

(i

Trade and other balances B 5 NEHMmE
Trade balances T
Other balances H b #s

Non-trade balances B FEHR

50 PAUL Y. ENGINEERING GROUP LIMITED RERZEEHRAT

5 E AR FR )

EREEER SEXEK
HAR HF0R (#)

A EXRYE AERBEM
BHZESEHRZTHEEY
R90R - MARIMEHRAER
HEREEZR BRI
T

30.9.2019 31.3.2019
sl T F
NA=1H ENEEa=
HK$’000 HK$’000
FHT FAT
387 609

197 -

156 160

769

BNEEXYK SR
HtB IR

30.9.2019 31.3.2019
—E-hF —ZE-NEF
Wz =l = 5=+ —F
HK$’000 HK$'000
FET T

4,673 1,920
2,152 2,460
96,506 54,056

103,331 58,436



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

17. Related Party Disclosures (continued)

(d) Amounts due from/to joint operations/other
partners of joint operations (Continued)

(i

Amounts due to joint operations/other partners
of joint operations (Continued)

The trade balances due to joint operations/other partners
of joint operations have a credit period of 90 days on
average and the aged analysis presented based on the
invoice date at the end of the reporting period is as follows:

&] HH mE
For the six months ended 30 September 2019 HZ ==&

Bt 3% R R BT R (4D
—hEFEARR=THIAEA

17.BEA T Z2HE @

W, Na %%i%/A&

EHRHMBHER

(i)

Within 90 days
More than 180 days

90H N
BiB180H

() Amount due from/to a related company/loan
from a related company

(i)

Amount due from a related company

(i)

Trade and other balance
Trade balance B 585

The trade balance due from a related company which has
a credit period of 90 days is aged over 180 days based on
the invoice date at the end of the reporting period.

X IE ()

BNEERE SEXH
H R+ 50H ()

BRNAEEERYE AEEBEM
BHzBHEHRFHEEN

/908 - MAMEHRAESRE
HEREEZRZRE ST
T

30.9.2019 31.3.2019
sl T F
NA=1H ENEEa=

HK$’000 HK$'000
FET FHT
4,101 1,332
572 588
4,673 1,920

-

(e) U —EEIE QAR
15,/ —BREARER

\IH']]

FEWR — EIRAE 2 BRI

30.9.2019 31.3.2019
SE-AF s
R =l = A= 1+—H
HK$’000 HK$'000
TET FTHET

94 94

e —FIRE N R 2B B LR
ZIEEH AR MRHEH
RABHZEHAREERKRA
HBiE180H -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

AR & B A R R M = (48)
For the six months ended 30 September 2019 BZ = — A F N A=+ HIE~EA

17. Related Party Disclosures (continued) 17.BEATZHE w

() Amount due from/to a related company/loan (e)
from a related company (Continued)

(i)  Amount due to a related company

FELBZ/ﬁ Sl R NGIEN
15,/ — Fﬁ%ﬁi_&wa X ()

(i) EN—EBREXIRNRE

30.9.2019 31.3.2019
sl T F
WCIER =l — 5 = +—H
HK$’000 HK$’000
FER FHET

Trade and other balance B 5 KA
Other balance E A aher

4,827 2,121

(i) Loan from a related company

The loan from a related company is unsecured, interest
bearing at a floating rate at the best lending rate in Hong
Kong plus 2% per annum and is repayable on demand.

The related company is the subsidiary of a substantial
shareholder of the Company.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

R BR 4 & B 7 3R R BT =E (48)

For the six months ended 30 September 2019 H#Z =T — A F AL A=+ HIE~EA

17. Related Party Disclosures (continued)

(f)

Other balances and non-trade balances due from/to ultimate
holding company, fellow subsidiaries, associates, joint ventures,
joint operations/other partners of joint operations and a related
company are unsecured, interest-free and repayable on demand
except for the non-trade balance due from a joint venture of
HK$3,846,000 (31.3.2019: HK$4,667,000) which is interest
bearing at a fixed rate of 6% per annum and is repayable within
one year.

The remuneration of directors during the
period is as follows:

17.BEA T Z2HE @

(N rmyw SeEERLE - AREKBS
ANEC BERF - -ABLE. AY
LW ABEBEMBER —EH
ERTZEMESRRIEE D ESA
mIEAR - B RARE KA EIE -
HRER— A2 LIRS
3,846,000 L (ZE—hhFE=A=
+— B : 4,667,000/ 7t) % @& F F
FlRe%st B - WAR —FEREER
Hh o

0 HMAESZZHMUT :

Six months ended
30 September
BEAA=1+RHLAEA
2019 2018
—2-nF L
HK$’000 HK$'000
FHRT T

Short-term benefits SRR
Post-employment benefits ERE R

9,032 4,541
9 18

4,559
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

B R S B B R R MY =E ()

For the six months ended 30 September 2019 BZ = — A F N A=+ HIE~EA

18. Disposal of Subsidiaries 18. HEHE QA

During the six months ended 30 September 2019, the Group disposed
of two wholly-owned subsidiaries, namely Unistress Group Limited,
an investment holding company incorporated in the British Virgin
Islands, and Unistress Concrete Products (H.K.) Limited, a company
incorporated in Hong Kong holding interest in prepaid land lease, to
an independent third party at a cash consideration of approximately
HK$10,273,000.

The above transactions are accounted for as disposal of subsidiaries.

HE-_ZT-NFALA=+RHLEANEA"
AEBEMEE2EHEEZHB AR 8D
Unistress Group Limited (— & R 5 & & &
HEadMirzz&EERAR) KD
BRTRG (BB BRAR (—HERE
BaMKIZARYHEEMN I HAE
) HEFBUE=H BeREDNAE
10,273,000 7T °

ERZZAHERBRRARK - B

Details of the net liabilities disposed of are summarised below: B BaEFEMmmT
HK$’ 000
FHET
Net liabilities disposed of: FrHEaEFHE -
Right-of-use assets (prepaid land lease payments) EREEE AR LA ERIE) 16,046
Other debtors, deposits and prepayments E b EUGRIE - me A FUA 273
Other creditors and accrued expenses H b A 5RIE R BRI 2 (9,182)
Other borrowing EAb &R (150,569)
(143,432)
Gain on disposal of subsidiaries: HEHBARZAEF
HK$’ 000
FHT
Cash consideration ReRE 10,273
Net liabilities disposed of FrEBEF5 143,432
Gain on disposal &S 2 & F| 153,705
Cash inflow arising from disposal of subsidiaries: HEMBARELAZEESRA :
HK$’ 000
FHT
Cash consideration received 2R RE 10,273
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BOARD OF DIRECTORS

James Chiu, OBE, JP

Chairman (Independent Non-Executive Director)
Lau Tom Ko Yuen

Deputy Chairman (Non-Executive Director)
Chan Fut Yan

Deputy Chairman (Executive Director)
Lee Hang Wing, James

Chief Executive Officer (Executive Director)
Lee Chack Fan, GBS, SBS, JP

Independent Non-Executive Director
lain Ferguson Bruce

Independent Non-Executive Director

AUDIT COMMITTEE

James Chiu, OBE, JP (Chairman)
Lee Chack Fan, GBS, SBS, JP
lain Ferguson Bruce

EXECUTIVE COMMITTEE

Lee Hang Wing, James (Chairman)
Chan Fut Yan
Law Hon Wa, William

COMPANY SECRETARY

Mui Ching Hung, Joanna

AUDITOR

Deloitte Touche Tohmatsu
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CORPORATE INFORMATION (Continued)
NEEFR (&

PRINCIPAL BANKERS

Bangkok Bank Public Company Limited, Hong Kong Branch
Bank of China (Hong Kong) Limited

Bank of China, Macau Branch

BNP Paribas

China Construction Bank (Asia) Corporation Limited

China CITIC Bank International Limited

China CITIC Bank International Limited Macau Branch
China CITIC Bank International Limited Singapore Branch
Chong Hing Bank Limited

Dah Sing Bank, Limited

DBS Bank Limited

DBS Bank (China) Limited, Beijing Branch

Fubon Bank (Hong Kong) Limited

Hang Seng Bank Limited

Hang Seng Bank (China) Limited Beijing Branch

Shanghai Commercial Bank Limited

The Bank of East Asia, Limited

The Bank of East Asia (China) Limited, Beijing Branch

The Hongkong and Shanghai Banking Corporation Limited
United Overseas Bank Limited, Hong Kong Branch

REGISTERED OFFICE

Vistra Corporate Services Centre
Wickhams Cay |l

Road Town

Tortola, VG1110

British Virgin Islands

PRINCIPAL PLACE OF BUSINESS

11/F, Paul Y. Centre
51 Hung To Road
Kwun Tong, Kowloon
Hong Kong

Tel : +852 2831 8338
Fax: +852 2833 1030

TRANSFER AGENT

Tricor Standard Limited
Level 54, Hopewell Centre
183 Queen’s Road East
Hong Kong

WEBSITE

www.pyengineering.com

56 PAUL Y. ENGINEERING GROUP LIMITED R %£&EEARA T

FEERRIT

BARRITERDT

REIRTT(BE) BRAA

REIRTT - RFIDTT

EB B RIRTT

R ERIRTT (M) IRt BIR 2 A
FERIT(BER) BRAA]
PERTT(BR) BRARIRM ST
RERTT (BR) AR QB INE DT
BIBRITHR A A
RFRITARAA]
ERBITHR DA
ERBIT(PE)BRLQA - ERATT
B HIRTT (BE)BRAR]
BARITERRAR
BART(FER)BERAFTIERDTT
LEBERTERAA
RERITARAA]
REHRT(PE)BR DA - ERATT
HELBESRITERAR
RERTERADF  BEDT

AMREE

Vistra Corporate Services Centre
Wickhams Cay I

Road Town

Tortola, VG1110

British Virgin Islands

FEEEME

&5

SLBEEE

BB iE515%
REMZERLIIE
T  +852 28318338
fEH& : +8522833 1030

BRABEREA
BEZEEFRAR

%5

ERKNER1835%

A Ls418

44t

wWww.pyengineering.com






