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The value of contracts on hand was
HK$10,093 million as at year end.
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Dear Shareholders,

| am pleased to present the annual report of Paul Y. Engineering Group
Limited (the “Company”) and its subsidiaries (the “Group”) for the year
ended 31 March 2010.

Profit attributable to owners of the Company this year amounted
to HK$45 million (2009: HK$40 million), a growth of about 11%
as compared to the previous year. Our shareholders’ fund stood at
approximately HK$575 million or 95 HK cents per share. Cash, bank
balances and deposits stood at approximately HK$322 million. However,
our turnover this year was down by approximately 18% year on year
to HK$3,645 million (2009: HK$4,427 million). The board of directors
(the “Board"”) is pleased to propose a final dividend of 1.6 HK cents per
share, which equals to a payout ratio of approximately 22% for this
financial year.

With the unprecedented joint efforts of fiscal policies and stimulus
initiatives by the major economies, the global economy weathered
through a challenging period and subsequently showed signs of
stabilization in 2009. Rebound of the Mainland economy was
particularly impressive. Benefited from the strong development in the
Mainland and the inflow of capital, the overall Hong Kong economy
also recovered significantly. During the year under review, despite the
overall recovery, competition of the local construction industry remained
keen as competitors were eager to replenish their order books after the
financial tsunami.

Paul Y. Engineering Group Limited {REZREXEBER AT

FUBRER :

AARAR BMTREREZEEEERAR (A
READMEMBRAR ((AEEBE_T-TF=
H=1t—BLFEZFR-

FRARQREAE AR EFELS008B T (ZEE
JLE 400088 7L) RFEZBEBONMN% - BRES
4 A5 75 BT TRISEN - BRE  BITLEHRK
TR A3 22EFH T - A AFEEBMNE X
TFE4918% £36.45B B L (ZETNE : 44271878
) cZEEZR(ESR)EBRERAREER16
B ARFEEREIR B XL F22% ©

EEZELEREENPHHFERSES BB
RRIBEBETR  2REBERBTEERE X H
“ETNFHBIRE P AMLERERNREM
BE LESBEBIR ZBERAMBEERDER
RESRA BREBREBELBREER AR
B REEFA  AERELSESREmEER
SRBRFEAA  SAUELEZEFF UM BHE
g o




Our strategy this year was to achieve balance between expanding
our workbook with quality projects while maintaining a reasonable
profit margin. The Group has secured new contracts amounting to
approximately HK$4,493 million, a growth of 8% year on year. As at
year end, the value of contracts on hand was approximately HK$10,093
million. A detailed review of our operations during the year is set out in
the Chief Executive Officer’s Report.

The outlook of the global economy remains uncertain. Most developed
economies are still lacking momentum in their recovery, particularly
with the recent economic crisis in Europe. Moreover, the progress of
recovery can be affected by the timing and lack of coordination in
implementing the “exit strategies” by the major economies. Although
the short-term outlook of the Hong Kong economy might be affected
by these external factors, prospect of the local construction industry is
well-supported by the implementation of the Ten Major Infrastructure
Projects and other capital investments as announced in the 2010-11
Budget of the Hong Kong SAR Government. The Group will continue
to tap the best opportunities with our solid foundation and expertise in
order to maximize return to our shareholders.

Quality management and corporate citizenship are also key aspects
of the Group’s strategy for sustainable business. The Group has been
recognized as a Caring Company for the second consecutive year.
Moreover, the Group has been acclaimed with nearly 20 awards in the
areas of quality, project management, environmental and safety.

In May 2010, Mr Chan Fut Yan joined the Board as Deputy Chairman
& Executive Director. In June 2010, Mr Cheung Lee Ming, Andy
resigned from his role as Executive Director & Chief Financial Officer. On
behalf of the Board, | would like to thank Mr Cheung for his valuable
contribution to the Group during his tenure of office, and offer our
warmest welcome to Mr Chan. We also welcome the appointment of
our new Chief Operation Officer, Mr Law Man Wah, Conrad, and new
Chief Financial Officer, Mr Law Hon Wa, William.

| sincerely take this opportunity to give recognition to my fellow Board
members for their successful leadership, and our staff for their loyalty
and dedication. | would also like to thank our shareholders and business
partners for their trust in our vision over the year. The Group has paved
the way for its ongoing success, and will continue building a better
future for ourselves and our community, and deliver sustainable returns
for our shareholders.

James Chiu, OBE, JP
Chairman

Hong Kong, 16 July 2010
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